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' KNOW YOUR BANK|

Bank Name
Registered Office Address

: Navsarjan Industrial Co-op. Bank Ltd.
: Plot No 5602, C/1 & C/14,

Navsarjan Circle, GIDC,
Ankleshwar- 393 002.

Phone No. : 02646 223799, 252791
Fax : 02646 252099

E-Mail Id : info@navsarjanbank.com
Website : www.navsarjanbank.com
Bank Opening Day : Dt. : 29-01-1997

Bank Code & Alpha Code :393 802 MNB

MICR Code : 393 802 051

RBI Licence No. : UBD/GUJ/1303 P Dt.24/10/1996
Regi No. : SA 27992 Dt:01/08/1996
PAN No. : AAAANOS31E

GST No. : 24AAAANO0531E1ZB
OSS Code : 08678601

TAN No : BRDN00394C

DICGC Code & No. : UCCBGJ00172 / 86786
IFSC Code : HDFCOCNICBL

DEAF Code : 0704

CERSALI Institution Code  : D23AS

OFFICE BARRERS

: Shri Rajnikant M. Patel

: Shri Parasbhai P. Patel

: Shri Manishbhai K. Patel
: Shri Mayur B Patel

Chairman

Vice Chairman
Managing Director
Chief Executive Officer

Balance Enquire No. : 08046878341
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NAVSARJAN INDUSTRIAL CO-OP. BANK LTD ANKLESHWAR 2021-22

Notes forming part of the Balance Sheet as at 31st March, 2022 and Profit and Loss
Account for the year ended 31st March 2022

1. Basis Of Accounting

The financial statements have been drawn up on historical cost convention; going
concern basis and on accrual basis of accounting (Unless otherwise stated) system and
confirm to the statutory provision and mandatory accounting standards issued by the
Institute of Chartered Accountants of India and practices followed in the Banking
Industry in Co-Operative Banking Sector. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous.

2. Use Of Estimates:

The preparation of the financial statements, in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and reported amounts of assets, liabilities, income and expenditures
and disclosure of contingent liabilities at the date of the financial statement. Actual
results could differ from those estimates. Management believes that the estimates used in
the preparation of the financial statement are prudent and reasonable. Any revision to the
accounting estimates are recognized prospectively.

A) SIGNIFICANT ACCOUNTING POLICIES:
1. Advances:

(A) Advances are classified as Standard. Sub-Standard. Doubtful, or Loss Assets, and
provision required for possible losses on such advances are made as per the
guidelines of the Reserve Bank of India on matters relating to prudential norms. We
observed few cases where prudence norms are not followed. The details are
mentioned herewith.

(B) The overdue interest in respect of non — performing advances is provided separately
under “Overdue Interest Reserve Fund 7> GL Code 006908 -- Rs. 56,002,452 as per
the directives issued by RBI and this interest is not recognized as income of current
year, it will be recognized income in the year in which it will realized in cash.
Please refer our other observation and finding for below mentioned accounts.

Sr. Audit observations Amount Effect in current
No’s year Balance
sheet / Profit
L.oss Account

1 Rajesh Ramanbhai Patel, | Rs.5.20,769/- Over stated in
Housing loan 000682. This | this amount to be | Advances balance
account has 4 EMI overdue | transferred in | Rs. 5,20,769/-
as on 31-3-2022. NPA Account
Subsequently account

became regular in  April

(22)
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2022. However as on date of
25 audit it is overdue.

Mr. Sunil Devidas Neve,

Property mort. Loan 000054. Rs.75,90,368/- Over stated in
This account has 6 EMI this amount to Advances balance
overdue as on 31-3-2022. transfer in NPA Rs. 75,90,368/-

This account was not
classified as NPA. In our
Opinion , it has to be
classified as NPA and
considered in sub-standard
accounts

Account

(c) Bank’s total deposit is Rs.6707.08 lacks as on 31 March 2022 . Whereas in
Advances bank has given Rs.4025.06 only which is 60.01 9% of total deposit. As
result of this analysis we recommended that Bank should focus more on core
banking activity for lending.

Investments

Investments are classified in the category i.e. Held to Maturity and Current
Investments. Investments in Govt. Securities are classified under held to maturity
category and are valued at face value. In case of Govt Securities purchase at premium it
is valued at Face value and Premium paid on the purchase of security was treated as
current year expense and the same premium is charged to profit and loss account
instead of treating the premium paid as deferred asset and ameortize the same amount of
premium paid over the remaining life of the security.

Investment Held to Maturity Rs. 1558.55 L,akh
Book Value of Investment Rs. 1558.55 Lakh
Face value of investment Rs. 1585.00 Lakh
Market value of Investment Rs. 1611.70 L.akh

Fixed Assets:

a) All the tangible fixed Assets have been stated at cost comprises the purchase
price and attributable cost of bringing the assets to its working condition for its
intended.

b) The carrying amounts are reviewed at each Balance-Sheet date to access
whether they are recorded in excess of their recoverable amounts and where
carrying values exceed this estimated recoverable amount, assets are written
down to their recoverable amount.

c) Fixed assets held for disposal have been stated at the lower of cost or net
realizable wvalue and shown separately in the financial statements. Any
expected loss is recognized immediately in the profit and loss statement.

d) The fixed assets are stated at cost of acquisition less accumulated depreciation.
Depreciation is recognized on Written down Value and as per rates of Income
Tax Act, 1961 depreciation entry will be provided at the year end.

(2¢)
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Impairment of Assets: A substantial portion of the bank’s assets comprise of
“Financial Assets” to which Accounting standard-28 on Impairment of assets issued
by the Institute of Chartered Accountants of India, is not applicable. In the opinion of
the bank the fixed assets possessed by the Bank are in the nature of “‘Corporate Assets
“and are not Cash Generating Units as defined by the said Accounting Standard and
there is no impairment of any of the fixed assets.

Recognition of Income and Expenditure:

b4 Items of income and expenditure are accounted for on accrual basis. However,
considering the nature of transactions, uncertainties involved and consistent practice,
Commission, Brokerage, locker rent, guarantee commission, dividend and exchange
and interest and income on Non Performing Assets are recognized on cash basis.

- Interest on loan and advances is recognized on accrual basis other than on those
stipulated in RBI’s prudential norms on income recognition, asset classification and
provision relating to NPA, where the income is recognized on realization.

b Dividend is recognized as and when declared by the investee companies and the right
to receive same has been established.
b In case of Govt Securities purchase at premium it is valued at Face wvalue and

Premium paid on the purchase of security was treated as current year expense and the
same premium is charged to profit and loss account instead of treating the premium
paid as deferred asset and amortize the same amount of premium paid over the
remaining life of the security.

- Taxation Provision for current income tax will determined in accordance with the
provision of Income Tax Act, 1961 and will make annually based on tax liability
computed after considering the allowances and exemptions.

6 . Earning per share:
Basic Earnings per share is not disclose as it is not considered required for co-
operative society and also shares are not listed with any stock exchange in India.

7. Segment Reporting:
Except the banking segment the Bank does not have any other operation segment. The
risk and returns of the bank are affected predominantly by banking operations only
which can be classified as primary segment. The results of the segment are self
explanatory from the profit and loss statement.

8. Employee Benefits:
Retirement benefits are provided for in the books on the accrual basis in the following
manner.

i) Provident Fund: Employee gets benefit from provident fund, which is a
defined benefit plan. The employer and employee each make periodical
contribution to the plan. The contributions are deposited with EPFO office.

i) Gratuity Fund: The bank has created Group Gratuity Fund with Life
insurance Corporation of India. The Premium has been charged to Profit and
loss Account.

iii) LLeave pay: Liability for leave pay is provided at the end of the year and
required payments will be made subsequently.

9. Related Party Disclosure.
There are related party disclosures made and details regarding related parties have
been maintained by the Bank. No such advances given to related party.

W
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10. Leases:
Since the bank has no premises on lease hence AS-19 for operating lease is not
applicable.

11. Provisions, Contingent liabilities and contingent assets:
A provision is recognized when the bank has a present obligation as a result of past
event where it is probable that an outflow of recourses will be required to settle the
obligation. in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best estimates.
When there is a possible or a present obligation in respect of which the likelihood of
outflow of resources is remote, no provision or disclosure is made.
Contingent assets are not recognized in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognized in the period in which
the change occurs.

12. Advances against housing sector Rs. 634.96 LLakh and Advances against Shares and
debenture is NIL

13. NPA Accounts :

1 Gross NPAs as per bank 80.61
2 Net NPAs 0%

Percentage of Gross NPAs to Total

Advances 2.02%
. Percentage of Net NPAs to Total

Advances 0%

14. Movements in NPAS Accounts
1 Total NPA as on 31/03/2021 30.27

Less:
> Reduction in NPA
Recovery , Up gradation and

Compromise / Settlement (0]

Add:

New NPA during the year 20.34
< Total NPA as on 31/03/2022 80.61

There are two accounts( HYP and PML) which are
NPA at the year end having outstanding Amount to
Rs.81.11 Lakh. The overdue period is 6 (six) and
more months with overdue amount of Rs.7.59 but
bank has not classify them as substandard NPA
accounts. No substandard provision provided and
interest income has been recognized on this
substandard NPA accounts.

(R0)
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15. Profitability

1 Interest as a percentage of Working Funds 6.62%

2 Non - Interest as a percentage of Working Funds 0.41%

3 Operating Profit as a percentage Of working Funds 2.52%

Rs.

4 715.48
Business (Deposit + Advances) Per Employee Lakh

5 Rs.10.20
Profit per employee Lakh

Rs . In

16. | PROVISION Lakh

1 Provision on NPAS required to be made 25.34
Provision actually made 291.62
Provisions required to be made in respect of overdue

> interest taken into account 0]
Provisions actually made in required to be made in
respect of overdue interest taken into income account o]

3 Provision required to be made - Gratuity Fund (o]
Provision actually made - Gratuity Fund [0}

a Provision required to be made - Provident Fund (o]
Provision actually made - Provident Fund o]
Provision required to be made - for arrears of Reco for

5 Inter branch Accounts. 0o
Provision actually made - for arrears of Reco for inter
branch accounts [0}
Provision required to be made - on depreciation of

6 Investment 0]
Provision actually made - on depreciation of
Investment 30.00

51
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Rs . In
Movement in Provision account Lakh
. Addition | Reduction Balance
N Opening . X at the
17. Particular during During
LS the year the year ]
¥ Y end
. NPA s 267.82 23.80 - | 291.62
= Over Due Interest on NPA 41.13 14.89 = 56.02
= Depreciation in Investment Account 30.00 0.00 - 30.00
i Standard assets Contingent Reserve 35.66 5.00 - | 40.66
18. Capital to risk weighted assets ratio (CRAR) Is 29.29 %. At the beginning of the

financial year CRAR was 30.54%.

19. Payment to DICGI Insurance payments.
The bank has made regular payments of insurance premium to deposit insurance and
credit guarantee corporation during the year. These payments are on half yearly basis
and copy of receipts is also kept on records of such premium payments.

Period Premium Amounts Payment
Date
01/04/2021 - 30/09/2021 Rs.3,85.,276 07/05/2021
01/10/2021 - 31/03/2022 Rs.3,84,238 26/10/2021
20. Unclaimed Dividend :During the financial year unclaimed dividend amount to

Rs.2.50,808/- for F.Y.2017-18 has been transfer to reserve fund, as dividend has not
been claimed by the share holders.

B: Additional information to the Financial Statements.
1. Contingent Liabilities
The contingent liability has been assessed at the end of the year on
31/03/2022.
2. In the opinion of the board; the current assets, loans and advances are

approximately of the value stated if realized in the ordinary course of
business. The provisions for all known liabilities will be made at the end of
the year.

3. DEPRECIATION:
Depreciation has been charged in the Profit and Loss account at the rate
defined in income tax act.

Cs Disclosure under Accounting Standards as notified under the Companies
(Accounting Standard) Rules, 2006
1. Employee’s Benefits
i) Defined Contribution Plan
Bank has made contribution to Provident Fund as per the provisions of the
EPF Act.
ii) Defined Gratuity Benefit Plan

6|
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a) The bank has contributed the amount of premium towards the
Gratuity Policy with the LIC for the eligible employees under the act.

D : DEFERRED TAX
Differed tax liability of Rs. 7,93,025/- as per AS-22 has been provided by the bank.

E : Compliance with TRAC (Income Recognition and Assets classification) : Bank has
not complied with TRAC norm of RBI and details has been provided in para 1 of
Advances in this report.

FORD K N & ASSOCAITES
Chartered Accountants
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